This study aims to analyze international disaster event on the capital market activities, especially on the Indonesia Stock Exchange. Researcher analyzed the market reaction to the Japan disaster on March 11, 2011. This research using the data 45 companies 
Even the issue is indirectly affecting the capital market,the infor mation will be accepted by investor as a consideration to make investment decision. It is relevant because the more stable political and safety condition, the lower the risk investor faces and the better the performance of the economy of a country. With the same token, chaotic conditions will increase the risk and thus make the economy worse. (Suryawijaya & Setiawan, 1998) Recently, Japan was hit by earthquake followed tsunami on Friday 11 March 2011. Japan is the most powerful country in term technology and economic in Asia. After the disaster, many expert worries about the effect, in term of economic condition, in some countries that have relationship with Japan. Reported that after the disaster in Japan, big automotive industry, makes the Europe demand for nylon is breaking down and the price for acrylic acid moved up. Unfortunately, besides economic effect, Japan faces new problem of socio-life that is nuclear disaster. From the evidence, people can see how big the effect of the Japan disaster to the world economic condition.
The disaster information is correlated with safety stability. Even though Indonesia is not categorized as the big country in term of economic, it still has relationship on the investment and export-import activity with Japan. After the disaster, how the event will impact to the market condition in Indonesia? This research aims to analyze the market reaction in Indonesia stock exchange after the event of Japan disaster.
Previous Research
Some scholars have been examining the effect of disaster to market condition. Hill and Schneeweis (1983) analyzed the effect of nuclear accident on Three Mile Island to the stock return of public utility fi rms. They found that the effect of the nuclear accident on nuclear based company is higher than non-nuclear utilities. Kalra, Henderson, & Raines (1993) found that Chernobyl marked the start of a new era for nuclear power in United States and the stock market quickly recognized the consequences for utility stocks, as the impact of market reaction in United States after the events of Chernobyl nuclear accident in Russia. Shelor, Anderson, & Cross (1990) tried to fi nd the effect of California earthquake on the stock value of fi rms in the real estate industry. The study showed that the In Indonesian cases, Danupranata & Wahyoto (2003) analyzed the effect of J.W. Marriot Bombed to the market return and trading volume activity. Hamidi (2008) investigated the effect of fl ood in Jakarta to the stock liquidity of Chemical Industry. Farisi (2006) investigated the relation of the post Bali Bombed and increasing of gasoline price to the market price.
B. THEORETICAL REVIEW

Event Study
Event study is the technique of econometric used to estimate and draw inferences about the events effect in a particular or over several periods (Serra, 2002) . Event study focuses on the impact of types of event on the price affected fi rms' securities, and this event studies provide the direct test to know market effi ciency (Brown & Warner, 1980) . The hypothesis of event studies starts on how an event affect value of the company and the abnormal return is the refl ection of the changing of company value (Serra, 2002) .
The purpose of event study as mentioned by Kritzman (in Suryawijaya & Setiawan, 1998) is to measure the relationship between events that affect return of these securities. In addition, event study can also be used to measure the impact of economic events on fi rm value.
Lamasigi concluded that the event study was developed to analyze the market reaction to an event, whether economic or noneconomic events, in order to determine whether there is abnormal return obtained by shareholders or not. The usage of event study in the last two decades was developed to the non-economic factor instead of economic (Suryawijaya
Effi cient Capital Market
The idea of effi cient capital market was developed independently by Paul A. Samuelson and Eugene Fama in 1960s (Lo, 2007) . Effi cient capital market is a condition when the price refl ects all of the available information. a market can be called effi cient if no one, individual or institution investor, gains abnormal return. The key point of the effi cient market idea is the information that affects market that refl ects in the changing of stock price. (Gumanti & Utami, 2002) .
Haugen (in Gumanti & Utami, 2002) divided the information into three categories; (a) information of stock price history, (b) all public information (c) all available information including private information.
Jones (1998) stated that the current price of stock is refl ects two kinds of information, which all of them are tend to fi nancial information. First information is known, and the second is information needs to be predicted.
Known Information is divided into two kinds; past and present. The information of profi t and dividend is a good example of known information.
The example of predicted information is changes in rate.
There are four conditions to have an effi cient market. From the defi nition, there are differences of explanation from the expert about the categories of effi cient market hypothesis. According to Fama (1970) effi cient market can be categorized into three forms, weak, strong, and in between. Unlike Fama, West (1975) categorized it into two, operationally or internally effi cient market and price or externally effi cient market. The other side, (Beaver, 1986:130) explain the defi nition of effi cient market from the information distribution point of view. This defi nition try to explain that price in the capital market is the refl ection from the comprehensive understanding about the information. So, if the price contains information, the price formed is refl ecting all information system.
Expected Return and Abnormal Return
Jogiyanto ( Model, and Market-adjusted Model. In this study, the calculation of expected return is using the Market-Adjusted Model. This is to convince that the reaction that occurs is a result of events that were observed, not caused by the other events that could affect the events that would be observed. Moreover, since the study using purposive sampling method by specifying criteria sample, the market adjusted-model is to avoid the decreasing sample selection.
Abnormal return is the return earned by investors which does not fi t the expectations. Abnormal return is the difference between the expected return and actual return. Actual return is a return that happens at the time-t which is the current difference in price relative to the previous price, while the expected return is the return of expectation of the investment.
The abnormal return will be positive if the actual return is greater than the expected return. At the other side, the return will be negative if the return is less than the expected return.
Abnormal returns can occur because of events that correlated with economic or non-economic. For example, national holiday, the political condition, extraordinary events, disaster, stock splits, initial public offering of stock, and others.
Trading Volume Activity (TVA)
TVA is an instrument that can be used to view the stock market reaction to information via the parameter volume of shares traded in the market. McDowell (in Foejisanto, 2010) argued that TVA is the number of shares or securities traded in capital markets during the given period.
Investors can fi nd indicator out what is really happen in the capital market. TVA approach is used to test the hypothesis of weak-form market effi ciency. This is because the state of the market, price changes does not immediately refl ect the information available, so that researchers just observe the reaction of capital markets through the movement of stock trading volume on the market researched. (Nurhaeni, 2009) 
Hypotheses Formulation
There is difference in average abnormal return before and after the disaster Japan 2011.
There is difference in average trading volumes activity before and after the disaster Japan 2011.
C. RESEARCH METHOD
This research was conducted using event study method. It studies the market reaction to the event that the information is published (Jogiyanto, 2000) . The selected event is Japan disaster 11 March 2011.
This research was conducted to test the market reaction in the form of stock trading activity and the level of profi t share. The variables studied were the trading volume activity of stock and the level of abnormal return.
Event Identifi cation
Japanese tsunami disaster occurred on Friday afternoon on 11
March 2011. Many observers assumed that this would give the economic impact of Japan is one of the developed countries which are economically and politically infl uential in the international arena. Expert was worried about the impact of the disaster in the national economic condition.
Since the research is to examine whether the Japan disaster (event)
affect to the return and trading volume activity, thus the research decide the event period that are taken from the ten trading days prior to the event (t-10) to ten trading days after the event (t+10). 
Population and Sample
Population is the generalization which consists of objects or subjects that have a certain quantity and characteristics established by research to be studied and then draw the conclusion. In this study 
Data Source
Data to be used in this study are secondary data consists of: 
Research Variables
Based on the main issues and hypotheses, the variables to be studied include:
Dependent Variable: a. Level of stock return.
Stock return rate will be measured by abnormal returns. Abnormal return is the excess of the actual return to a normal return or expected return. Abnormal return is used to determine whether or not Japan's catastrophic events affect the level of return.
b. Trading Volume Activity (TVA).
Stock trading volume is measured by looking at trading volume activity indicators, hereinafter referred to as TVA. TVA is used to see whether Japanese catastrophic events affect investors' decision to trade which is different from normal trade, so that will get abnormal return.
Independent Variables
The independent variable of this study were Japanese catastrophic events on March 11, 2011 against the Indonesia stock exchange. Where:
a. Abnormal Return
TVA before = average trading volume of activity before the event TVA after = average trading volume of activity after the event σ before = standard deviation of abnormal return before the event σ after = standard deviation of abnormal return after the event n = total shared sample
Method of analysis
To prove the hypothesis I and II in this study using T-Test with paired samples T-test, different test t-test was used to determine whether two samples are not related to the average values are different by comparing with standard error of the difference in average of two samples. (Nurhaeni, 2009 ). In accordance with this study is to analyze the difference between the average abnormal return and trading volume activity obtained by investors between before and after the disaster of Japan, the test matches in this research is to use a T-Test.
D. DATA ANALYSIS
Abnormal Return
This test begins by calculating the average abnormal return (AAR)
for the 45 companies, and then the AAR is divided into two groups, namely ex-ante AAR and ex-post AAR. This data then tested for signifi cance with SPSS program. The test fi nds that mean and standard deviation for each variable of abnormal return as described in table 4.1. The table showed an increase in abnormal return of the condition pre and post the disaster Japan, from -0.001091641 became 0.001091701.
On the other hand, the standard deviation shows decrease, from 0.0124560501 to 0.0046170901 for the conditions after disaster. The reduced standard deviation shows the homogeneous of abnormal return after the disaster Japan. Shows an increase in trading volume activity of the condition pre and post the disaster Japan, from 0.002088153 became 0.002158924.
Trading Volume Activity
On the other hand, the standard deviation shows decrease, from 0.0015486824 to 0.0014863119 for the conditions after disaster. The reduced standard deviation shows that trading volume activity in capital market almost homogeneous.
Hypothesis Testing
Hypothesis 1 This result is inconsistent with the research from Aktas & Oncu (2006) . They explained that the published information or event will infl uence the abnormal return for investor. However, the result is consistent with the research Danupranata & Wahyono (2003) explaining that event of J.W. Marriot bomb in 2003 did not infl uence the abnormal return in the Jakarta Stock Exchange. Danupranata & Wahyono (2003) explain that the event are not infl uences the trading volume activity in Jakarta Stock Exchange.
Hypothesis II
Explanation
The result of analysis explained that the Japan disaster on Friday The other condition that may infl uences investor not to take profi t from this condition, there are sense of believing that Indonesia capital market are strong enough to defend the negative effect of the disaster in Japan. Moreover, investor believes that Japan no longer will have stable condition after disaster. Even though it is fact that Japan is one of the developed country in Asia, and even in the world, that may infl uence the other country, investor might assume that the direct infl uences of Indonesia capital market occurred only in the sector that has close relation ship with industry in Japan.
E. CONCLUSION
Based on the statistical test to the average abnormal return of the stock in the event period, there is no signifi cant difference in average abnormal return in the pre and post the event of Japan disaster 2011. It means that the information of Japan disaster 2011 did not infl uence the stock price in Indonesia Stock Exchange.
T-test of difference in average trading volume activity between before and after the Japan disaster 2011 showed that statistically there is no signifi cant difference before and after the event. It means, investors did not have preference to take profi t from this condition and tend to ignore the information.
